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Independent Auditor’s Report

Board of Directors
Western Pennsylvania Conservancy

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of the Western Pennsylvania Conservancy
(Conservancy), which comprise the statements of financial position as of December 31, 2022 and 
2021, and the related statements of activities, functional expenses, and cash flows for the years then 
ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Conservancy as of December 31, 2022 and 2021, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the Conservancy and to meet 
our other ethical responsibilities in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about the
Conservancy’s ability to continue as a going concern within one year after the date that the financial 
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements, including 
omissions, are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether 
due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Conservancy’s internal control. Accordingly, no such 
opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about the Conservancy’s ability to continue as a going 
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit.
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Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a 
whole. The supplementary information listed in the table of contents and the schedule of 
expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
are presented for purposes of additional analysis and are not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or 
to the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the supplementary 
information is fairly stated in all material respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 15, 
2023 on our consideration of the Conservancy’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters. The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Conservancy’s internal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the Conservancy’s internal control over financial reporting and 
compliance.

Pittsburgh, Pennsylvania
May 15, 2023

jmw
MD



2022 2021

Cash and cash equivalents 1,932,327$        4,071,802$        

Cash held for land acquisition 652,874             89,117                

Accounts and pledges receivable 4,278,315          3,437,557          

Notes receivable 330,000             280,000             

Museum shop inventories 337,318             303,012             

Prepaid expenses and deposits 938,871             1,202,868          

Investments 62,328,791        75,968,869        

Property and equipment, net 12,111,921        11,480,351        

Fallingwater® and fine art collection 5,740,865          5,740,865          

Land conservation projects 22,687,148        21,057,199        

Total Assets 111,338,430$   123,631,640$   

Liabilities:

Land escrows 652,874$           89,117$             

Accounts payable and other liabilities 1,611,777          1,753,935          

Notes payable and other obligations 498,830             649,851             

Total Liabilities 2,763,481          2,492,903          

Net Assets:

Without donor restrictions:

Board-designated 761,864             929,753             

Undesignated 72,463,118        80,674,067        

Total without donor restrictions 73,224,982        81,603,820        

With donor restrictions:

Purpose and time restrictions 19,228,190        23,447,847        

Perpetual in nature 16,121,777        16,087,070        

Total with donor restrictions 35,349,967        39,534,917        

Total Net Assets 108,574,949     121,138,737     

Total Liabilities and Net Assets 111,338,430$   123,631,640$   

Liabilities and Net Assets

WESTERN PENNSYLVANIA CONSERVANCY

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2022 AND 2021

Assets

See accompanying notes to financial statements.
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Without Donor With Donor

Restrictions Restrictions Total

Operating Revenues and Public Support:

Contributions, gifts, and grants 10,588,549$         3,484,343$           14,072,892$         

In-kind contributions 81,653                   -                              81,653                   

Memberships 1,634,111              -                              1,634,111              

Admissions 3,951,284              -                              3,951,284              

Sales 2,268,220              -                              2,268,220              

Investment return, net, appropriated by the governing board

for current operations 2,053,064              693,957                 2,747,021              

Rent, royalties, and miscellaneous income 631,361                 -                              631,361                 

Net assets released from restrictions:

Investment return appropriated and released for

current operations from donor-restricted endowment 693,957                 (693,957)                -                              

Satisfaction of program restrictions 4,414,221              (4,414,221)            -                              

Total operating revenues and public support 26,316,420           (929,878)                25,386,542           

Expenses:

Program 21,274,373           -                              21,274,373           

Management and general 2,228,301              -                              2,228,301              

Development 2,357,122              -                              2,357,122              

Total expenses 25,859,796           -                              25,859,796           

Change in Net Assets from Operations 456,624                 (929,878)                (473,254)                

Non-Operating Support and Income:

Investment return, net, in excess of (less than) amounts  

appropriated for current operations (10,332,031)          (3,903,010)            (14,235,041)          

Gain on extinguishment of debt -                              -                              -                              

Capital gifts, grants, and other income -                              1,726,378              1,726,378              

Capital in-kind contributions 501,418                 -                              501,418                 

Net assets released from restrictions:

Satisfaction of capital purpose restrictions 1,078,440              (1,078,440)            -                              

Changes in charitable gift annuities 27,018                   -                              27,018                   

Net gain (loss) on conveyance of land (110,792)                -                              (110,792)                

Net gain (loss) on other assets 485                         -                              485                         

Total non-operating support and income (8,835,462)            (3,255,072)            (12,090,534)          

Change in Net Assets (8,378,838)            (4,184,950)            (12,563,788)          

Net Assets:

Beginning of year 81,603,820           39,534,917           121,138,737         

End of year 73,224,982$         35,349,967$         108,574,949$       

YEAR ENDED DECEMBER 31, 2022

STATEMENT OF ACTIVITIES

WESTERN PENNSYLVANIA CONSERVANCY

See accompanying notes to financial statements.
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Without Donor With Donor

Restrictions Restrictions Total

Operating Revenues and Public Support:

Contributions, gifts, and grants 7,456,698$           8,822,487$           16,279,185$        

In-kind contributions 87,480                   -                              87,480                  

Memberships 1,721,762             -                              1,721,762            

Admissions 2,797,293             -                              2,797,293            

Sales 1,656,994             -                              1,656,994            

Investment return, net, appropriated by the governing board

for current operations 2,231,672             583,087                 2,814,759            

Rent, royalties, and miscellaneous income 481,262                -                              481,262                

Net assets released from restrictions:

Investment return appropriated and released for

current operations from donor-restricted endowment 583,087                (583,087)                -                             

Satisfaction of program restrictions 4,185,137             (4,185,137)            -                             

Total operating revenues and public support 21,201,385           4,637,350              25,838,735          

Expenses:

Program 18,549,054           -                              18,549,054          

Management and general 1,857,963             -                              1,857,963            

Development 2,003,153             -                              2,003,153            

Total expenses 22,410,170           -                              22,410,170          

Change in Net Assets from Operations (1,208,785)            4,637,350              3,428,565            

Non-Operating Support and Income:

Investment return, net, in excess of (less than) amounts  

appropriated for current operations 5,584,499             1,831,668              7,416,167            

Gain on extinguishment of debt 2,578,941             -                              2,578,941            

Capital gifts, grants, and other income 1,150                     89,837                   90,987                  

Capital in-kind contributions -                              -                              -                             

Net assets released from restrictions:

Satisfaction of capital purpose restrictions 626,642                (626,642)                -                             

Changes in charitable gift annuities 7,814                     -                              7,814                    

Net gain (loss) on conveyance of land (1,244,113)            -                              (1,244,113)           

Net gain (loss) on other assets 27,120                   -                              27,120                  

Total non-operating support and income 7,582,053             1,294,863              8,876,916            

Change in Net Assets 6,373,268             5,932,213              12,305,481          

Net Assets:

Beginning of year 75,230,552           33,602,704           108,833,256        

End of year 81,603,820$         39,534,917$         121,138,737$      

WESTERN PENNSYLVANIA CONSERVANCY

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2021

See accompanying notes to financial statements.
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Land Conservation 

and Stewardship

Heritage and 

Conservation 

Science Fallingwater®

Government 

Relations & 

Community 

Gardens Watershed Communications

Total Program 

Expenses

Management 

and General Development Total Expenses

Salaries 706,778$              2,075,396$     3,014,513$      1,259,629$   1,219,009$   275,806$                  8,551,131$          1,241,065$      1,248,963$        11,041,159$        

Fringe benefits 246,571                 723,214           1,050,455        438,944         424,787         96,110                      2,980,081            432,488            435,240             3,847,809            

Cost of goods sold -                             -                        853,028            -                     -                     -                                 853,028                -                        -                          853,028               

Supplies and materials 43,396                   119,010           443,509            507,617         273,330         7,813                        1,394,675            68,271              76,755               1,539,701            

Government relations -                             -                        -                        60,899           -                     -                                 60,899                  -                        -                          60,899                 

Postage and freight 1,749                     1,135               68,759              707                843                15,648                      88,841                  4,398                84,145               177,384               

Contracted services 174,199                 9,842               272,119            622,062         713,865         57,334                      1,849,421            135,337            237,117             2,221,875            

Professional services 176,782                 217,924           265,984            128,970         219,611         17,161                      1,026,432            107,551            72,549               1,206,532            

Honorariums -                             450                  51,595              3,351             -                     -                                 55,396                  3,015                1,894                  60,305                 

Rental expense 21,421                   24,708             26,510              20,259           39,346           4,434                        136,678                7,695                7,274                  151,647               

Utilities 11,374                   15,670             196,263            22,242           20,915           2,472                        268,936                21,295              13,183               303,414               

Telecommunications 11,712                   8,353               53,481              15,926           20,536           2,735                        112,743                10,613              7,666                  131,022               

Travel/business 23,109                   79,363             56,071              33,796           79,751           404                            272,494                14,985              24,848               312,327               

Training and development 9,535                     18,050             24,750              17,892           19,696           2,145                        92,068                  10,395              6,392                  108,855               

Marketing/advertising 2,301                     99                     83,283              -                     -                     37,617                      123,300                4,810                3,062                  131,172               

Repairs and maintenance 20,789                   31,173             151,986            36,295           38,089           4,881                        283,213                67,578              69,314               420,105               

General insurance 18,290                   30,664             176,429            29,217           39,632           4,837                        299,069                29,315              17,955               346,339               

Real estate taxes 69,559                   5,701               76,762              5,432             6,670             899                            165,023                11,484              8,417                  184,924               

Contributions/grants -                             -                        2,566                -                     886,809         -                                 889,375                1,200                -                          890,575               

Miscellaneous 4,372                     8,070               222,679            6,779             9,029             1,164                        252,093                16,806              42,348               311,247               

Depreciation expense 101,677                 166,166           349,749            158,333         197,887         26,214                      1,000,026            40,000              -                          1,040,026            

Easement acquisition expense 519,451                 -                        -                        -                     -                     -                                 519,451                -                        -                          519,451               

   Total expenses 2,163,065$           3,534,988$     7,440,491$      3,368,350$   4,209,805$   557,674$                  21,274,373$        2,228,301$      2,357,122$        25,859,796$        

WESTERN PENNSYLVANIA CONSERVANCY

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2022

Support ActivitiesProgram Expenses

See accompanying notes to financial statements.
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Land Conservation 

and Stewardship

Heritage and 

Conservation 

Science Fallingwater®

Government 

Relations & 

Community 

Gardens Watershed Communications

Total Program 

Expenses

Management 

and General Development Total Expenses

Salaries 697,803$              2,071,613$     2,639,422$      1,100,959$   1,051,444$   262,655$                  7,823,896$          1,039,446$      1,053,317$        9,916,659$          

Fringe benefits 247,416                 734,531           935,862            390,382         372,816         93,133                      2,774,140            368,564            373,474             3,516,178            

Cost of goods sold -                             -                        692,227            -                     -                     -                                 692,227                -                        -                          692,227               

Supplies and materials 35,747                   119,857           309,212            525,773         476,451         4,998                        1,472,038            53,047              65,296               1,590,381            

Government relations -                             -                        -                        60,000           -                     -                                 60,000                  -                        -                          60,000                 

Postage and freight 1,848                     3,352               49,339              1,505             1,878             12,546                      70,468                  3,052                91,965               165,485               

Contracted services 127,410                 30,624             175,082            586,339         726,223         38,118                      1,683,796            120,329            189,836             1,993,961            

Professional services 194,584                 239,479           400,541            108,374         111,757         22,366                      1,077,101            77,410              51,283               1,205,794            

Honorariums -                             -                        13,855              3,529             3,021             -                                 20,405                  843                   624                     21,872                 

Rental expense 25,955                   25,922             10,591              22,080           16,688           4,590                        105,826                4,798                4,219                  114,843               

Utilities 7,641                     15,259             124,251            23,051           15,852           2,228                        188,282                13,579              9,552                  211,413               

Telecommunications 11,472                   8,636               55,766              15,615           17,507           2,131                        111,127                9,329                7,042                  127,498               

Travel/business 15,618                   51,868             14,564              14,481           66,189           -                                 162,720                5,359                8,642                  176,721               

Training and development 5,343                     11,868             45,958              5,510             4,742             1,228                        74,649                  6,724                3,898                  85,271                 

Marketing/advertising 2,213                     66                     91,061              57                  61                  41,713                      135,171                4,009                18,090               157,270               

Repairs and maintenance 14,100                   32,747             136,884            34,205           31,201           4,681                        253,818                62,455              57,619               373,892               

General insurance 18,888                   32,149             165,742            27,753           29,690           4,693                        278,915                23,556              16,398               318,869               

Real estate taxes 74,926                   6,550               77,837              5,654             6,049             956                            171,972                8,987                7,820                  188,779               

Contributions/grants -                             2,500               3,506                -                     207,320         -                                 213,326                2,400                -                          215,726               

Miscellaneous 6,033                     15,323             171,244            11,312           12,854           2,024                        218,790                14,076              44,078               276,944               

Depreciation expense 80,491                   181,569           326,160            156,721         167,651         26,581                      939,173                40,000              -                          979,173               

Easement acquisition expense 21,214                   -                        -                        -                     -                     -                                 21,214                  -                        -                          21,214                 

   Total expenses 1,588,702$           3,583,913$     6,439,104$      3,093,300$   3,319,394$   524,641$                  18,549,054$        1,857,963$      2,003,153$        22,410,170$        

WESTERN PENNSYLVANIA CONSERVANCY

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2021

Program Expenses Support Activities

See accompanying notes to financial statements.
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2022 2021

Cash Flows From Operating Activities:

Change in net assets (12,563,788)$           12,305,481$           

Adjustments to reconcile change in net assets to

net cash provided by (used in) operating activities:

Depreciation 1,040,026                 979,173                   

Contribution of land conservation project (501,418)                   (6,000)                       

Accrued interest -                                  (17,986)                    

Net realized and unrealized (gains) losses on long-term investments 12,203,602               (9,736,825)               

Contributions restricted for long-term purposes (1,785,366)                (1,363,628)               

Forgiveness of Paycheck Protection Program Loan -                                  (2,549,200)               

(Gain) loss on the conveyance of land 110,792                     1,244,113                

(Gain) loss on the disposal of other assets (485)                           (27,120)                    

Changes in assets and liabilities:

Accounts and pledges receivable (851,939)                   (383,344)                  

Notes receivable (50,000)                      (75,000)                    

Museum shop inventories (34,306)                      110,368                   

Prepaid expenses and deposits 263,997                     150,385                   

Land conservation projects (382,884)                   (333,528)                  

Charitable gift annuities (94,584)                      (23,393)                    

Accounts payable and other liabilities (142,158)                   103,929                   

Net cash provided by (used in) operating activities (2,788,511)                377,425                   

Cash Flows From Investing Activities:

Purchase of property and equipment (1,654,859)                (1,029,511)               

Purchase of land and conservation projects (1,700,718)                (90,356)                    

Purchase of investments (20,979,497)              (17,867,156)            

Proceeds from sale of investments 22,415,973               13,105,541              

Net cash provided by (used in) investing activities (1,919,101)                (5,881,482)               

Cash Flows From Financing Activities:

Collections of contributions for long-term purposes 1,796,547                 1,380,137                

(Payments on) proceeds from contributions for land acquisition 563,757                     57,243                      

Proceeds from note payable -                                  30,745                      

Repayment of note payable (52,358)                      (55,785)                    

Finance lease payments (20,331)                      (22,257)                    

Reimbursements for land conservation projects 844,279                     744,333                   

Net cash provided by (used in) financing activities 3,131,894                 2,134,416                

Net Increase (Decrease) in Cash, Cash Equivalents, and Restricted Cash (1,575,718)                (3,369,641)               

Cash, Cash Equivalents, and Restricted Cash:

Beginning of year 4,160,919                 7,530,560                

End of year 2,585,201$               4,160,919$              

Supplemental Disclosure of Cash Flow Information:

Reconciliation of cash, cash equivalents, and restricted cash

to the statement of financial position:

Cash and cash equivalents 1,932,327$               4,071,802$              

Cash held for land acquisition 652,874                     89,117                      

Total cash, cash equivalents, and restricted cash 2,585,201$               4,160,919$              

Income tax paid 156,239$                   141,908$                 

Supplemental Schedule of Noncash Investing and Financing Activities:

Finance lease payable 16,252$                     -$                               

WESTERN PENNSYLVANIA CONSERVANCY

YEARS ENDED DECEMBER 31, 2022 AND 2021

STATEMENTS OF CASH FLOWS

See accompanying notes to financial statements.
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Organization and Summary of Significant Accounting Policies

Organization

The Western Pennsylvania Conservancy (Conservancy) is a public 501(c)(3) tax-exempt 
nonprofit organiza�on that protects and restores excep�onal places to provide our region 
with clean waters and healthy forest, wildlife, and natural areas for the benefit of present and 
future genera�ons.  The Conservancy creates green spaces and gardens, contribu�ng to the 
vitality of our ci�es and towns, and preserves Fallingwater®, a symbol of people living in 
harmony with nature.

The Conservancy’s support comes through membership revenues, grants, contracts, private 
and public dona�ons, Fallingwater® admissions and sales, and investment income.

Basis of Accoun�ng

The financial statements of the Conservancy have been prepared on the accrual basis of 
accoun�ng and accordingly reflect all significant receivables, payables, and other liabili�es in 
accordance with accoun�ng principles generally accepted in the United States of America.

Use of Es�mates

The financial statements have been prepared in conformity with accoun�ng principles 
generally accepted in the United States of America.  In preparing the financial statements, 
management is required to make es�mates and assump�ons that affect certain reported 
amounts and disclosures. Actual results could differ from those es�mates, and those 
differences could be material.

Measure of Opera�ons

The Conservancy’s opera�ng revenues in excess of expenses and transfers include all 
opera�ng revenues and expenses that are an integral part of its programs and suppor�ng 
ac�vi�es, net assets released from donor restric�ons to support opera�ng expenditures, and 
transfers from non-opera�ng funds to support current opera�ng ac�vi�es.  The measure of 
opera�ons includes support for opera�ng ac�vi�es from both donor-restricted net assets and 
net assets without donor restric�ons for long-term investment (the donor-restricted 
endowment and general invested assets) according to the Conservancy’s spending policy, 
which is detailed in Note 12.  The measure of opera�ons excludes investment return, net, in 
excess of (less than) amounts made available for current opera�ons, gain on the 
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ex�nguishment of debt, capital grants and expenditures, capital in-kind gi�s, gains and losses 
on sale of land and other assets, and changes in fair value of charitable gi� annui�es. 

Cash and Cash Equivalents

The Conservancy considers all highly liquid investments with an original maturity of three 
months or less to be cash equivalents.  The majority of cash and cash equivalents are 
maintained in short-term, interest-bearing money market accounts.  The Conservancy 
maintains cash at various financial ins�tu�ons that may exceed federally insured amounts at 
�mes.

Accounts and Pledges Receivable

Accounts and pledges receivable consist of amounts due under contracts and grants.  
Accounts receivable are stated at the amount that management expects to collect from 
balances outstanding at year-end.  Based on management’s assessment of the credit history 
with those having outstanding balances and current rela�onships with the Conservancy, it 
believes that realized losses on balances outstanding at year-end will be immaterial.  
Accordingly, no allowance for doub�ul accounts is deemed necessary.

Receivables from contracts with customers, if they exist, would be reported as accounts 
receivable in the accompanying statements of financial posi�on. Contract liabili�es are 
reported as deferred revenue in the accompanying statements of financial posi�on.

Inventory

The museum shop, opera�ng in connec�on with Fallingwater®, maintains an inventory of gi� 
items.  The inventory is valued at the lower of cost and net realizable value, with cost 
determined using the specific iden�fica�on method.

Investments

Investments are carried at fair value.  Those investments received as gi�s or dona�ons are 
recorded at their fair value on the date received.  Net apprecia�on in the fair value of 
investments, other than that restricted by donors, is reflected as revenues or gains in net 
assets without donor restric�ons.

Gain on sale of investments is calculated on the specific iden�fica�on method based on the 
original cost of the holding.
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The Board of Directors (Board) of the Conservancy approves annual drawdowns from the 
investment por�olio during the budget process in accordance with the spending policy.  
During 2022 and 2021, a cash drawdown of $2,747,021 and $2,814,759, respec�vely, was 
made.  This distribu�on is periodically transferred to the Conservancy’s opera�ng funds.  The 
amount transferred is reflected in opera�ng revenues and public support as investment 
return, net, appropriated for current opera�ons.  The difference between total investment 
income and the transfer is reflected in non-opera�ng support and income and is retained to 
support opera�ons of future years.

Fallingwater® opera�ons for 2020 were impacted by the pandemic and to a much lesser 
degree, were impacted for 2021 and 2022 as well.  As a result, in addi�on to the annual 
spending policy approval, the Board approved a one-�me sale of invested assets without 
donor restric�on in 2020 in the amount of $3,446,578 to support opera�ng deficits at 
Fallingwater® during the dura�on of the pandemic.  As of December 31, 2022 and 2021, the 
Conservancy made cash drawdowns of $29,446 and $226,174, respec�vely, from the invested 
assets without donor restric�on.

The income from certain donor-restricted endowment funds is restricted by the donors for 
specific programs.  If program expenditures have equaled or exceeded the income generated 
by these funds, the amount of annual income from these funds is included in net assets 
without donor restric�ons.  If program expenditures have not exceeded the income generated 
by these funds, the amount of excess annual income from these funds is included in net assets 
with donor restric�ons.

Property and Equipment

Buildings and equipment acquired are recorded at cost.  Deprecia�on is computed over the 
following es�mated useful lives of the assets using the straight-line method:

Description Years

Buildings 40

Renovations and improvements 10-15

Vehicles and equipment 5-10

Maintenance and repairs that are not considered to extend the useful lives of assets are 
charged to opera�ons as incurred.  Expenditures for addi�ons and improvements are 
capitalized.  Upon sale or re�rement, the cost of assets and related allowances are removed 
from the accounts, and any resul�ng gains or losses are included in income (expense) for the 
year.  There were no indicators of asset impairment during the years ended December 31, 
2022 and 2021.
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Leases

The Conservancy determines if an arrangement is or contains a lease at incep�on. All leases 
are recorded on the statements of financial posi�on except for leases with an ini�al term less
than 12 months, for which the Conservancy made the short-term lease elec�on and those 
that are clearly immaterial. Opera�ng lease right-of-use assets (ROU) and lease liabili�es are
recognized at the lease commencement date based on the present value of the lease
payments over the lease term. ROU assets would also include adjustments related to lease
payments made and lease incen�ves received at or before the commencement date. At lease 
commencement, lease liabili�es are recognized based on the present value of the remaining 
lease payments and discounted using the rate stated for the lease or an acceptable alterna�ve 
rate if the lease rate is not disclosed. Opera�ng lease cost would be recognized on a straight-
line basis over the lease term. Lease terms may include op�ons to extend or terminate the 
lease when it is reasonably certain that the Conservancy will exercise that op�on. The 
Conservancy had no material opera�ng leases for the years ending December 31, 2022 and 
2021.

The Conservancy owns and u�lizes the majority of an office building. As the lessor for three 
opera�ng leases for office space within the building, the Conservancy ensures they follow all 
guidance for proper disclosures, see Note 5.

For the years ended December 31, 2022 and 2021, the Conservancy had various immaterial 
finance leases, formerly known as a capital lease. Finance lease ROU assets con�nue to be 
included in Property, plant, and equipment, net, and the related liabili�es are included within 
Notes payable and other obliga�ons in the statements of financial posi�on.

Fallingwater® and the Fine Art Collec�on

Fallingwater® and the fine art collec�on include Fallingwater®, a home designed by Frank 
Lloyd Wright in Mill Run, Pennsylvania, and various works of art.  Items purchased for 
Fallingwater® and the fine art collec�on are recorded at cost; items donated are recorded
based on appraised values at the date of dona�on.  Other dona�ons of collec�ble items are 
recorded at fair value upon receipt of no�fica�on from the donor.  In accordance with 
prevailing accoun�ng prac�ces, Fallingwater® and the fine art collec�on, whose useful lives 
are extraordinarily long, are presently not required to be, and therefore are not being, 
depreciated.  Gains or losses from deaccessions, if any, of these items are reflected on the 
statements of ac�vi�es.  The proceeds from deaccession of collec�on items may be used for 
acquisi�ons of new collec�on items or the direct care of exis�ng collec�ons, including 
equipment or supplies to aid in that endeavor.  The Conservancy considers direct care to 
especially entail ac�ons that enhance the life, usefulness, or quality of the collec�on items to 
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ensure they will con�nue to benefit the public. The Conservancy's collec�on management 
policy includes the care of objects by means of conserva�on services, archival services, 
collec�ons care investments iden�fied through a conserva�on assessment and/or plan, and 
collec�on care training for staff and volunteers, as ac�vi�es that are considered direct care of 
collec�on items.  Addi�ons to the fine art collec�on totaled $1,418 and $0 during the years 
ended December 31, 2022 and 2021, respec�vely.  There were no deaccessions in 2022 or 
2021.

Land Conserva�on Projects and Easements

The Conservancy acquires, protects, and holds land for conserva�on purposes.  Land is valued 
at cost or, in the case of donated land, at fair value on the date of the contribu�on.  The 
Conservancy capitalizes certain costs incurred during the �me the land is being acquired and 
protec�on ac�vi�es are underway.  These costs include due diligence, demoli�on of 
structures, legal fees, and miscellaneous other items to return the land to its natural state. 
Grants received as reimbursement for land costs on projects where the Conservancy does not 
intend to hold the land for the long-term reduce the cost basis of the land.

The Conservancy holds certain conserva�on easements and deed restric�ons (easements), 
each represen�ng a legal interest in land owned by another person or en�ty. The easements 
grant the Conservancy the right to use, control, and/or protect the land for conserva�on 
purposes. Easements can be acquired by dona�ons from landowners or by the sale of a piece 
of land owned by the Conservancy, where part of the agreement is that the Conservancy 
retains the easement on the land a�er sale.  The Conservancy has also obtained easements 
from third par�es under which a third party creates the easement at the �me of its 
conveyance of the property.  Easements acquired through dona�on, easements established 
by reten�on of rights, and easements created by third par�es are not recorded in the financial 
statements.  Addi�onally, the Conservancy obtains easements through purchases directly 
from owners.  Purchased easements are recorded at cost and reduced to a carrying value of 
$1 by the amount of any restricted grants received specifically for the easement purchases
and by expensing the amount of the easement purchase funded by revenue without donor 
restric�ons. Total acreage held as easements is disclosed in Note 7.

Land Escrows

Support received for specific acquisi�ons of land which the Conservancy intends to purchase 
are recorded as land escrows un�l the property is purchased, at which �me revenue is 
recognized.
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Contribu�on Revenue and Revenue Recogni�on

Contribu�ons, including uncondi�onal promises to give, are recognized when received.  
Uncondi�onal promises to give that are expected to be collected within one year are recorded 
at net realizable value. Uncondi�onal promises to give expected to be collected in future years 
are ini�ally recorded at fair value using present value techniques incorpora�ng risk-adjusted 
discount rates designed to reflect the assump�ons market par�cipants would use in pricing 
the asset. In subsequent years, amor�za�on of the discounts is included in contribu�on 
revenue in the statements of ac�vi�es. All donor-restricted support is reported as an increase 
in net assets with donor restric�ons, depending on the nature of the restric�on. When a 
restric�on expires (that is, when a s�pulated �me restric�on ends or purpose restric�on is 
accomplished), net assets with donor restric�ons are reclassified to net assets without donor 
restric�ons and reported in the statements of ac�vi�es as net assets released from 
restric�ons. 

Condi�onal promises to give s�pulate a measurable performance or other barrier and a right 
of return and are recognized only when the condi�ons on which they depend have been met.  
During the year ended December 31, 2020, the Conservancy met condi�ons related to a 
por�on of a $400,000 condi�onal promise to give and, as a result, $172,859 of the 
contribu�on was recognized on the statement of ac�vi�es for the year ended December 31, 
2020.  The total amount of contribu�on to be received depends on obtaining an approval of 
individual projects to be funded by the grantor. No addi�onal condi�ons were met during 
2021.  In 2022, the Conservancy met the condi�ons related to the remaining por�on of the 
condi�onal promise to give, and $227,141 of the contribu�on was recognized on the 
statement of ac�vi�es for the year ended December 31, 2022.

The Conservancy reports gi�s of land, buildings, and equipment as support without donor 
restric�on unless explicit donor s�pula�ons specify how the donated assets must be used.  
Gi�s of long-lived assets with explicit restric�ons that specify how the assets are to be used, 
and gi�s of cash or other assets that must be used to acquire long-lived assets, are reported 
as restricted support.  Absent explicit donor s�pula�ons about how long those long-lived 
assets must be maintained, the Conservancy considers donor restric�ons to have expired 
when the donated or acquired long-lived assets are placed in service.

A por�on of the Conservancy’s revenue is derived from cost-reimbursable federal and state 
contracts and grants, which are condi�oned upon certain performance requirements and/or 
the incurrence of allowable qualifying expenses. Amounts received are recognized as revenue 
when the Conservancy has incurred expenditures in compliance with specific contract or 
grant provisions.  The Conservancy had remaining available award balances on federal and 
state grants and contracts for sponsored projects of $13,461,630 and $7,447,573 that have 
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not been recognized at December 31, 2022 and 2021, respec�vely.  These award balances will 
be recognized as revenue as the projects progress and condi�ons are met, generally as 
expenses are incurred.  There were no amounts received prior to incurring qualifying 
expenditures.

Membership gi�s, which are nonrefundable, are considered contributed support and are 
recognized when received.  Membership gi�s are payable on a voluntary, annual basis and 
ini�ated by donors throughout the year.  

Revenue from admissions and merchandise sales are recognized at the point the admission 
access is granted or at the �me of merchandise sale.  January 1, 2022 and 2021 deferred 
admission revenue for advance �cket purchases was $92,260 and $70,759, respec�vely.  End 
of year December 31, 2022 and 2021 deferred admission revenue for advance �cket 
purchases was $67,306 and $92,260, respec�vely.   There are no beginning of year or end of 
year contract assets related to admissions and merchandise sales and there are no beginning 
of year or end of year contract liabili�es related to merchandise sales for the years ended 
December 31, 2022 and 2021.  There are no significant judgments related to the amount and 
�ming of revenue and there are no impairment losses recognized.

Methods Used for Alloca�on of Expenses from Management and General Ac�vi�es

The costs of program and suppor�ng services have been summarized on a func�onal basis in 
the statements of ac�vi�es. The statements of func�onal expenses present the natural 
classifica�on detail of expenses by func�on.  Accordingly, certain costs have been allocated 
among the programs and suppor�ng services benefited. Those expenses include 
deprecia�on, the President’s office, informa�on technology department, general overhead,
and special ini�a�ves. Deprecia�on is allocated based on propor�onate share of expenses. 
The President’s office is allocated based on es�mates of �me and effort. The informa�on 
technology department is allocated based on number of computers. General overhead is 
allocated based on number of employees by division. Special ini�a�ves are allocated based 
on es�mates of costs u�lized by division.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor- or grantor-imposed restric�ons. Accordingly, net assets and changes therein are 
classified and reported as follows:

Net Assets Without Donor Restric�ons – Net assets available for use in general opera�ons 
and not subject to donor- (or certain grantor-) imposed restric�ons. The governing board 
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has designated, from net assets without donor restric�ons, net assets for stewardship 
projects, legal defense fund, and farmland access ini�a�ve excess rental revenues.

Net Assets With Donor Restric�ons – Net assets subject to donor- (or certain grantor-) 
imposed restric�ons. Some donor-imposed restric�ons are temporary in nature, such as 
those that will be met by the passage of �me or other events specified by the donor. Other 
donor-imposed restric�ons are perpetual in nature, where the donor s�pulates that 
resources be maintained in perpetuity.

Income Taxes

The Conservancy has been granted an exemp�on from federal income taxes under Sec�on
501(c)(3) of the Internal Revenue Code. The Internal Revenue Service (IRS) has classified the 
Conservancy as other than a private founda�on. The Conservancy is subject to income tax on 
certain income that is considered to be unrelated business income, if earned.  The 
Conservancy annually files a Form 990 and, when required, a Form 990-T for unrelated 
business income.

Fair Value Measurement

The Conservancy has adopted the Fair Value Measurement topic of the Accoun�ng Standards 
Codifica�on (ASC), including all applicable updates, which established a framework for 
measuring fair value under accoun�ng principles generally accepted in the United States of 
America and disclosures about fair value measurement (see Notes 2 and 3).
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Liquidity and Availability

The following reflects the Conservancy’s financial assets (cash and cash equivalents, accounts 
and pledges receivable, and investments) as of December 31 expected to be available within 
one year to meet the cash needs for general expenditures. 

2022 2021

Financial assets, at year-end 68,539,433$   83,478,228$   

Less those unavailable for general expenditures

within one year, due to:

Contractual or donor-imposed restrictions:

  Restricted by donor with time or purpose restrictions (19,228,190)    (23,447,847)    

  Assets to be held in perpetuity (10,380,383)    (10,345,676)    

Financial assets available to meet cash needs for general

expenditures within one year 38,930,860$   49,684,705$   

The Conservancy is substan�ally supported by contribu�ons. Because a donor’s restric�on 
requires resources to be used in a par�cular manner or in a future period, the Conservancy 
must maintain sufficient resources to meet those responsibili�es to its donors. Thus, some 
financial assets may not be available for general expenditure within one year. As part of the 
Conservancy’s liquidity management, management structures its financial assets to be 
available as its general expenditures, liabili�es, and other obliga�ons come due. The 
Conservancy manages its liquid resources by focusing on fundraising and grant wri�ng efforts 
to ensure the en�ty has adequate contribu�ons and grants to cover the programs that are 
being conducted. The Conservancy prepares detailed budgets and remains ac�ve in 
fundraising and grant wri�ng as well as cost management to ensure the en�ty maintains 
adequate liquidity.

Adopted Pronouncement

The provisions of these Standards Updates have been adopted and incorporated into the 
Conservancy’s financial statements:

ASU 2016-02, “Leases (Topic 842).”  These amendments and related amendments require 
lessees to recognize assets and liabilities on the statement of financial position for the rights
and obligations created by all leases with terms of more than twelve months.  Disclosures are 
required by lessees to meet the objective of enabling users of financial statements to
assess the amount, timing, and uncertainty of cash flows arising from leases.  In adopting ASC 
842, the Conservancy elected to use practical expedients, including but not limited to, not
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reassessing past lease accounting, and not recording assets or liabilities for leases with terms 
of one year or less. The Conservancy included additional disclosures surrounding leases for 
which they are the lessor. ASC 842 did not have a significant effect on the Conservancy’s 
accounting for lessee contracts classified as finance leases (formerly known as capital leases).
Adoption had no effect on net assets.

ASU 2020-07, “Not-For-Profit Entities (Subtopic 958):  Presentation and Disclosures by Not-
For-Profit Entities for Contributed Nonfinancial Assets.”  The amendments in this update 
expand upon the presentation and disclosure of contributed nonfinancial assets to provide 
the reader of the financial statements a clearer understanding of the types of nonfinancial 
assets received and how they are utilized and recognized by the not-for-profit organization.

Pending Accoun�ng Standards Updates

The Financial Accounting Standards Board (FASB) has issued Accounting Standards Updates 
(individually and collectively, ASU) that will become effective in future years as outlined 
below.  Management has not yet determined the impact of this update on the financial 
statements.

ASU 2016-13, “Financial Instruments-Credit Losses (Topic 326): Measurement of Credit Losses 
on Financial Instruments,” is effective, as delayed, for the financial statements for the year
beginning after December 15, 2022.  These amendments and related amendments require a 
financial asset (or a group of financial assets) measured at amortized cost basis to be presented 
at the net amount expected to be collected.  This includes loans, debt securities, trade 
receivables, net investments in leases, off-balance-sheet credit exposures, reinsurance 
receivables, and any other financial assets not excluded from the scope that have the 
contractual right to receive cash.

Subsequent Events

Subsequent events have been evaluated through the Independent Auditor’s Report date,
which is the date the financial statements were available to be issued.
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Accounts and Pledges Receivable

Accounts and pledges receivable at December 31 consist of the following:

2022 2021

Accounts receivable:
Billed federal/state grants and contracts 3,281,335$   2,211,062$   
Unbilled federal/state grants and contracts 116,839         22,335           
Other 203,374         155,644         

Total accounts receivable 3,601,548     2,389,041     

Pledges receivable:
Contributions without donor restriction 120,000         23,020           
Contributions with donor restriction

Time or purpose restrictions 543,482         1,008,674     
Perpetual in nature 31,700           43,250           

Gross pledges receivable 695,182         1,074,944     
Less: unamortized discount (18,415)         (26,428)         

Total pledges receivable 676,767         1,048,516     

Net accounts and pledges receivable 4,278,315$   3,437,557$   

Pledges are recorded in the accompanying financial statements at net present value and are 
expected to be received as follows:

Years ending December 31, Amount

2023 401,534$       
2024 127,600         
2025 63,000           
2026 65,000           
2027 25,000           

Thereafter 13,048           

695,182         
Less - amount representing discount (18,415)          

676,767$       
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The Conservancy’s es�mate that an allowance for uncollec�ble pledges is not necessary is 
based on historical collec�on experience and a review of the current status of the pledges.  
Decisions to charge off uncollec�ble pledges are based on management’s judgment a�er 
considera�on of facts and circumstances surrounding poten�al uncollec�ble accounts.  It is 
reasonably possible that the Conservancy’s es�mate of an allowance for uncollec�ble pledges 
will change.

The input used by the Conservancy to measure the value of noncurrent pledges receivable is 
the original pledge commitment discounted at two to five years based upon the original value 
less 3% per year un�l received.

Investments

Investment por�olios at December 31 consisted of the following:

Amount Percentage Amount Percentage

Limited partnerships 11,763,530$ 19% 10,251,190$  14%
Fixed-income 11,748,811    19% 14,621,728    19%
Equity instruments 38,816,450    62% 51,095,951    67%

62,328,791$ 100% 75,968,869$  100%

20212022

The Conservancy had commi�ed $18,500,00 and $16,500,000 in subscrip�ons to limited 
partnerships as of December 31, 2022 and 2021, respec�vely. At December 31, 2022 and 
2021, the Conservancy had unfunded commitments to its limited partnerships of $6,142,256 
and $5,891,862, respec�vely. The total funds invested were approximately $11,764,000 and 
$10,251,000 as of December 31, 2022 and 2021, respec�vely.

The above investments are being held by custodians and managed by professional investment 
advisors. Related management fees included in investment return amounted to 
approximately $233,000 and $245,000 in 2022 and 2021, respec�vely.
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Investments are included in net assets at December 31 as follows:

2022 2021

Without donor restrictions 33,348,583$   43,296,722$   

With donor restrictions:

  Purpose and time restrictions 18,703,123     22,465,233     

  Perpetual in nature (Notes 11 & 12) 10,277,085     10,206,914     

62,328,791$   75,968,869$   

Income earned on investments at December 31 is as follows:

2022 2021

Realized income:
Interest and dividends, net 715,582$          494,101$          
Gain (loss) on sale of investments 1,686,760         5,155,053         

2,402,342         5,649,154         

Unrealized gains (losses) (13,890,362)      4,581,772         

Net investment gain (loss) (11,488,020)$   10,230,926$     

The investment income is reported net of investment expenses in the statements of ac�vi�es 
for the years ended December 31 as follows:

2022 2021

Investment return, net, appropriated by the 

   governing board for current operations 2,747,021$      2,814,759$      

Investment return, net, in excess of amounts  

   appropriated for current operations (14,235,041)     7,416,167        

(11,488,020)$   10,230,926$    

Investments are exposed to various risks such as interest rate, market, and credit risk.  Due to 
the level of risk associated with certain investments, it is at least reasonably possible that 
changes in the values of investments will occur in the near-term and that such changes could 
materially affect the amounts reported in the statements of financial posi�on.

The Fair Value Measurements topic (topic) of the ASC establishes a fair value hierarchy that 
priori�zes the inputs used to determine fair value and requires the Conservancy to classify 
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assets and liabili�es carried at fair value based on observability of these inputs.  The hierarchy 
gives the highest priority to unadjusted quoted prices in ac�ve markets for iden�cal assets or 
liabili�es and the lowest priority to unobservable inputs.  The three levels of fair value 
hierarchy defined by the topic are: 

Level 1: Quoted prices are available in ac�ve markets for iden�cal assets or liabili�es as 
of the reported date. Financial assets u�lizing Level 1 inputs include ac�ve exchange-
traded equity securi�es.

Level 2: Pricing inputs are other than the quoted prices in ac�ve markets, which are 
either directly or indirectly observable as of the reported date.  The nature of these assets 
and liabili�es includes items for which quoted prices are available but traded less 
frequently and items that are fair-valued using other financial instruments, the 
parameters of which can be directly observed.

Level 3: Assets and liabili�es that have li�le to no pricing observability as of the reported 
date.  These items do not have two-way markets and are measured using management’s 
best es�mate of fair value, where the inputs into the determina�on of fair value require 
significant management judgment or es�ma�on.  Level 3 inputs include all inputs that do 
not meet the requirements of Level 1 or Level 2.  

Determina�on of Fair Value

The Conservancy measures fair value based upon market price, where available.  For Level 2 
items, fair value es�mates include (1) the market approach, (2) the income approach, and (3) 
cost for a period of �me a�er an acquisi�on.  For Level 3 items, the Conservancy’s valua�on 
is determined by the market value of the underlying investments for interests in perpetual 
trusts provided by the trustee as they have no significant observable inputs. Under the trust 
agreement, the Conservancy is en�tled to a 12.5% share of the value of the trust as of April 
17, 2012 and is en�tled to annual distribu�ons of 12.5% of a stated 6% annual return on the 
investments held by the trust therea�er.

Investments in Limited Partnerships are valued at net asset value per share as a prac�cal 
expedient. The prac�cal expedient allows net asset value per share to represent fair value for 
repor�ng purposes when the criteria for using the method are met.  The net asset values are 
determined by the funds and provided by the por�olio manager.  Valua�ons are generally 
based on the compila�on of prices from each fund’s underlying company or fund 
administrator. Upon comple�on of the fund valua�ons, the Conservancy’s individual quarterly 
investor valua�ons are based upon their ownership share of each pool. Generally, the 
Conservancy may not transfer, or withdraw, its investment prior to the limited partnership 
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termina�on.  All investment funds have an original term of ten to twelve years, with the right 
to extend the term of the fund for one to two years.  

The preceding methods described may produce a fair value calcula�on that may not be 
indica�ve of net realizable value or reflec�ve of the future fair values.  Furthermore, although 
the Conservancy believes its valua�on methods are appropriate and consistent with other 
market par�cipants, the use of different methodologies or assump�ons to determine the fair 
value of certain financial instruments could result in a different fair value measurement at the 
repor�ng date.

The following represents the fair value hierarchy of the Conservancy’s financial assets, other 
than pledges receivable, described in Note 2, that were recognized at fair value on a recurring 
basis as of December 31, 2022:

Level 1 Level 2 Level 3 Total

Fixed-income obligations:

U.S. Corporate 11,696,312$        -$                         -$                         11,696,312$        

Foreign Corporate 34,468                 -                           -                           34,468                 

11,730,780          -                           -                           11,730,780          

Equity instruments:

U.S. Corporate 21,453,681          -                           -                           21,453,681          

Foreign Corporate 17,309,201          -                           -                           17,309,201          

38,762,882          -                           -                           38,762,882          

Perpetual Trust:

Equity U.S. Corporate -                            -                           45,150                45,150                 

Equity Foreign Corporate -                            -                           8,417                   8,417                    

Fixed Income U.S. Corporate -                            -                           2,190                   2,190                    

Fixed Foreign Corporate -                            -                           15,842                15,842                 

-                            -                           71,599                71,599                 

Total assets in fair value
   hierarchy 50,493,662$        -$                         71,599$              50,565,261          

Limited partnerships:

U.S. Corporate 6,849,216            

Foreign Corporate 4,914,314            

Investments measured at net 
   asset value * 11,763,530          

Investments at fair value 62,328,791$        
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The following represents the fair value hierarchy of the Conservancy’s financial assets that 
were recognized at fair value on a recurring basis as of December 31, 2021:

Level 1 Level 2 Level 3 Total

Fixed-income obligations:

U.S. Corporate 14,555,839$        -$                         -$                         14,555,839$        

Foreign Corporate 34,468                 -                           -                           34,468                 

14,590,307          -                           -                           14,590,307          

Equity instruments:

U.S. Corporate 29,652,223          -                           -                           29,652,223          

Foreign Corporate 21,379,268          -                           -                           21,379,268          

51,031,491          -                           -                           51,031,491          

Perpetual Trust:

Equity U.S. Corporate -                            -                           53,764                53,764                 

Equity Foreign Corporate -                            -                           10,696                10,696                 

Fixed Income U.S. Corporate -                            -                           2,386                   2,386                    

Fixed Foreign Corporate -                            -                           29,035                29,035                 

-                            -                           95,881                95,881                 

Total assets in fair value
   hierarchy 65,621,798$        -$                         95,881$              65,717,679          

Limited partnerships:

U.S. Corporate 5,187,486            

Foreign Corporate 5,063,704            

Investments measured at net 
   asset value * 10,251,190          

Investments at fair value 75,968,869$        

* In accordance with Subtopic 820-10, certain investments that were measured at net asset 
value per share (or its equivalent) have not been classified in the fair value hierarchy. The fair 
value amounts presented in this table are intended to permit reconcilia�on of the fair value 
hierarchy to the line items presented in the statements of financial posi�on.

There were no purchases or issues of Level 3 investments and there were no transfers into or 
out of Level 3 of the fair value hierarchy during 2022 or 2021.
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Property and Equipment

Property and equipment at December 31 consisted of:

2022 2021

Land 685,000$          685,000$          
Building and building improvements 14,496,238       13,845,842       
Equipment 3,320,206         3,286,072         
Ground improvements 8,038,585         6,679,777         
Construction in progress 266,746             738,831             

26,806,775       25,235,522       
Less: accumulated depreciation (14,694,854)      (13,755,171)      

12,111,921$     11,480,351$     

In 2000, the Conservancy granted a preserva�on easement to the Pennsylvania Historical and 
Museum Commission for the Conservancy’s commitment for ongoing preserva�on and 
maintenance of Fallingwater®.  The term of the easement is 50 years from the comple�on of 
the Fallingwater® restora�on. No cost was assigned to the easement granted.

Leases

The Conservancy is the lessor of three leases for office space. The terms of the leases end 
August 31, 2024, September 30, 2024, and September 30, 2026, respectively. Total rental 
payments received for 2022 and 2021 under these leases were approximately $324,000 and 
$243,000, respectively. 

Minimum lease payments to be received under the office leases are:

2023 295,251$            

2024 167,211              

2025 107,268              

2026 82,260                

651,990$            
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Land Conservation Projects

The Conservancy receives reimbursements from public and private sources for land 
acquisi�ons.  The change in land conserva�on projects at December 31 consisted of the 
following: 

2022 2021

Balance as of January 1 21,057,199$  22,615,761$    
  Additions and acquisitions 3,104,471       737,999            
  Conveyances (630,243)         (1,552,228)       
  Reimbursements (844,279)         (744,333)           

Balance as of December 31 22,687,148$  21,057,199$    

Conservation Easements

The Conservancy holds certain conserva�on easements throughout Western Pennsylvania.  
These easements include development rights, scenic preserva�on, and other privileges 
related to natural resource conserva�on. Easements are received by gi�, by reserva�on of 
certain rights upon sale of land, or by purchase. The Conservancy held 41,090  and 40,386 
acres as easements as of December 31, 2022 and 2021, respec�vely.

Charitable Gift Annuities and Other Obligations

Charitable Gi� Annui�es

Donors have established charitable gi� annui�es with the Conservancy and are to receive 
distribu�ons ranging from 4.3% to 9.5% of the fair value, discounted at 3% in 2022 and 2% in 
2021, of the contribu�ons over the designated beneficiaries’ life�me.   The present values of 
these obliga�ons approximate $450,000 and $545,000 at December 31, 2022 and 2021, 
respec�vely.

Line of Credit

The Conservancy has a line of credit with a bank providing for total borrowing up to 
$5,000,000.  The line is secured by general investments without donor restric�on and is 
intended to be used for short-term financing for land acquisi�on projects.  Interest is payable 
in the sum of the daily Bloomberg Short-Term Bank Yield Index (BSBY) rate plus 1.5%.  As of 
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December 31, 2022 and 2021, there were no balances due on the line of credit.  The line of 
credit expires on August 31, 2023.

Contributed Nonfinancial Assets

The Conservancy received the following contribu�ons of nonfinancial assets (referred to as 
“in-kind contribu�ons” on the statements of ac�vi�es) for the years ended December 31, 
2022 and 2021:

2022 2021

Supplies 14,713$           8,698$             

Services 65,522             64,107             

Miscellaneous 1,418               8,675               

Land 501,418           6,000               

   Total Contributed Nonfinancial Assets 583,071$        87,480$           

Contributed supplies and miscellaneous items are valued using es�mated U.S. wholesale 
prices (principal market) of iden�cal or similar products using pricing data under a “like-kind” 
methodology considering the goods’ condi�on and u�lity for use at the �me of the 
contribu�on. All contributed supplies and miscellaneous items are u�lized by the 
Conservancy’s programs and suppor�ng services. 

Contributed services include cleaning, landscape services, and tree plan�ng prepara�on and 
delivery. These services are recognized at fair value based on current rates of similar services. 
All contributed services are u�lized by the Conservancy’s programs and suppor�ng services. 

During the year ended December 31, 2022, the Conservancy received two donated pieces of 
land to be used for conserva�on purposes. Land is valued at fair value on the date of the 
contribu�on. The donated land is included in land conserva�on projects on the Statement of 
Financial Posi�on.

The contributed nonfinancial assets did not have donor-imposed restric�ons. 
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Paycheck Protection Program Loan

In April 2020, the Conservancy qualified for, and received, a loan pursuant to the Paycheck 
Protec�on Program (PPP), a program implemented by the U.S. Small Business Administra�on 
(SBA) under the Coronavirus Aid, Relief, and Economic Security (CARES) Act, from a qualified 
lender (PPP Lender) for an aggregate principal amount of $2,549,200 (PPP Loan).  The PPP 
Loan bore interest at a fixed rate of 1% per annum, with the first ten months (a�er the end of 
the covered period) of interest deferred, had a term of two years, and was unsecured and 
guaranteed by the SBA.  The principal amount of the PPP Loan was subject to forgiveness 
under the PPP upon the Conservancy’s request to the extent that the PPP Loan proceeds were 
used to pay expenses permi�ed by the PPP, including payroll costs and covered rent and u�lity 
payments incurred by the Conservancy.  The PPP Loan was recorded as a loan payable on the 
statement of financial posi�on as of December 31, 2020. The Conservancy applied for 
forgiveness of the PPP Loan with respect to covered expenses and received full forgiveness 
on June 15, 2021.  Accrued interest of $0 and $11,755 was recorded during 2022 and 2021, 
respec�vely.  The Conservancy recognized a gain on ex�nguishment of debt of $2,578,941 in 
the statement of ac�vi�es for the year ended December 31, 2021.

Net Assets

Certain restricted contribu�ons and grants received are to be expended for specific purposes 
and/or when a s�pulated �me restric�on ends.  Contribu�ons reflected as with donor 
restric�ons in the statements of ac�vi�es are as follows for the years ended December 31:

2022 2021

Subject to expenditure for a specified purpose

(or purpose and time):

   Land Conservation and Stewardship 1,188,704$            3,625,429$            

   Fall ingwater® 113,889                 564,621                 

   Heritage and Conservation Science 277,623                 186,735                 

   Community Gardens/Greenspace 1,164,544              1,363,589              

   Watershed 462,405                 830,976                 

   Other 218,189                 887,509                 

3,425,354              7,458,859              

Subject solely to the passage of time:

Fall ingwater® -                               -                               

      Total  subject to purpose and time restrictions 3,425,354              7,458,859              

Subject to the Conservancy's spending policy and appropriation:

Contributions in perpetuity 58,989                    1,363,628              

         Total operating contributions with donor restrictions 3,484,343$            8,822,487$            
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Net assets released from donor restric�ons as reflected in the statement of ac�vi�es are as 
follows for the years ended December 31:

2022 2021

Subject to expenditure for a specified purpose

(or purpose and time):

   Land Conservation and Stewardship 1,307,415$              1,225,155$              

   Fallingwater® 254,087                   605,659                   

   Heritage and Conservation Science 135,160                   115,075                   

   Community Gardens/Greenspace 1,552,290                1,490,323                

   Watershed 795,188                   625,555                   

   Other 370,081                   103,370                   

4,414,221                4,165,137                

Subject solely to the passage of time:

Fallingwater® -                                20,000                     

      Total subject to purpose and time restrictions 4,414,221                4,185,137                

Subject to the Conservancy's spending policy and appropriation:

Amount appropriated for expenditures 693,957                   583,087                   

         Total operating net assets released from restrictions 5,108,178$              4,768,224$              
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Net assets with donor restric�ons as of December 31 are restricted for the following purpose 
or periods:

2022 2021

Subject to expenditure for a specified purpose (or purpose and time):

Land Conservation and Stewardship 4,074,092$           6,767,382$           

Fall ingwater® 252,595                392,793                 

Community Gardens/Greenspace 1,250,856             1,347,602             

Heritage and Conservation Science 515,083                347,119                 

Watershed 1,339,088             1,505,168             

Other 2,840,791             1,205,023             

Capital items 3,130,526             2,178,871             

13,403,031           13,743,958           

Subject to the passage of time:

Term endowment, income only to be used until 2038 100,000                100,000                 

Charitable gift annuities 74,922                   74,922                   

For periods after December 31 23,790                   23,790                   

198,712                198,712                 

Subject to the Conservancy's spending policy and appropriation:

Endowment income restricted to specific programs 5,626,447             9,505,177             

Endowment investments in perpetuity and endowment pledges,

the income from which is expendable to support:

   Community Gardens/Greenspace 2,840,221             2,838,104             

   Fall ingwater® 2,465,610             2,465,610             

   Beechwood Farm Sanctuary 50,000                   50,000                   

   General Purposes 1,808,374             1,832,405             

   Specific program support 3,216,178             3,159,557             

10,380,383           10,345,676           

Not subject to appropriation or expenditure:

Land required to be held in perpetuity 1,169,260             1,169,260             

Land, proceeds from the sale of which are required to be

reinvested in land upon divestment 1,942,636             1,942,636             

Fall ingwater® 600,000                600,000                 

Fine art collection (at values assigned at acquisition) 2,029,498             2,029,498             

5,741,394             5,741,394             

      Total net assets with donor restrictions 35,349,967$        39,534,917$         
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Endowment

The Conservancy’s endowment consists of various investment funds established primarily for 
the financial needs of the organiza�on and its purpose.  The endowment includes only donor-
restricted endowment funds and accumulated income thereon.  Certain endowment earnings 
are donor-restricted for a par�cular program.  As required by accoun�ng principles generally 
accepted in the United States of America, net assets associated with endowment funds, 
including funds designated by the Board to func�on as endowments, are classified and 
reported based on the existence or absence of donor-imposed restric�ons. The Conservancy 
does not have a Board-designated endowment.

Interpreta�on of Relevant Law

The Board has elected to apply the Commonwealth of Pennsylvania’s Act 141 of 1998 (Act 
141).  Act 141 permits u�liza�on of a total return policy that allows a nonprofit to choose to 
treat a percentage of the average market value of the endowment’s investments as income 
each year.  However, the long-term preserva�on of the real value of the assets must be taken 
into considera�on when the Board elects the amount.  In accordance with Act 141 (without 
considera�on for addi�onal spending allowed as part of pandemic relief), on an annual basis, 
the Board, in wri�ng, must elect a spending rate of between 2% and 7%.  

The Conservancy classifies as net assets with donor restric�ons the original fair value of gi�s 
donated to the donor-restricted endowment and the original fair value of subsequent gi�s to 
the donor-restricted endowment.  The undistributed amounts earned are included in net 
assets with donor restric�ons because those net assets are �me restricted un�l the Board 
appropriates such amounts for expenditure. Most of those net assets also are subject to 
purpose restric�ons that must be met before reclassifying those net assets to net assets 
without donor restric�ons.  In accordance with Act 141, the Conservancy has adopted a 
wri�en investment policy, of which a sec�on specifically relates to the endowment fund.  On 
an annual basis, the Board also sets a spending rate.

The Conservancy considers a fund to be underwater if the fair value of the fund is less than 
the sum of (a) the original value of ini�al and subsequent gi� amounts donated to the fund 
and (b) any accumula�ons to the fund that are required to be maintained in perpetuity in 
accordance with the direc�on of the applicable donor gi� instrument. The Conservancy has 
interpreted Act 141 to permit spending from underwater funds in accordance with the 
prudent measures required under the law.
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Donor-restricted endowment funds by type of fund as of December 31 are composed of the 
following net assets:

2022 2021
With Donor With Donor
Restrictions Restrictions

Donor-restricted endowment funds:
  Original donor-restricted gift amount and amounts
  required to be maintained in perpetuity by donor 10,380,383$   10,345,676$  

  Endowment income restricted to
     specific programs 5,626,447       9,505,177       

 Total 16,006,830$   19,850,853$  

Changes in donor-restricted endowment funds by net asset type for the years ended 
December 31 are as follows:

With Donor With Donor 

Restrictions Restrictions

Endowment net assets, beginning of year 19,850,853$   16,655,557$   

Investment return, net (3,209,054)      2,414,755       

Contributions 58,988             1,363,628       

Appropriation of endowment assets for

expenditure (693,957)         (583,087)         

Endowment net assets, end of year 16,006,830$   19,850,853$   

20212022

In addi�on to the investments above, as described in Note 11, the Conservancy maintained 
other net assets with donor restric�ons, not subject to appropria�on or expenditure, 
approxima�ng $5,741,000 at December 31, 2022 and 2021.  These assets included land, 
buildings, and fine art.

Underwater Endowment Funds

From �me to �me, the fair value of assets associated with individual donor-restricted 
endowment funds may fall below the level that the donor or Act 141 requires the Conservancy 
to retain as a fund of perpetual dura�on. 
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As of December 31, 2022, three donor-restricted endowment funds had aggregated original 
values totaling $1,358,619, current fair values totaling $1,202,124, and deficiencies totaling 
$156,494. These deficiencies resulted from unfavorable market fluctua�ons that occurred 
shortly a�er the investment of new contribu�ons for donor-restricted endowment funds and 
con�nued appropria�on for certain programs that were deemed prudent by management. 

Endowment Investment Objec�ve

The primary objec�ve of endowment fund (Fund) investments is to, as closely as possible, 
achieve a rate of return in excess of the rate of infla�on plus spending over the long term, not 
necessarily year-by-year, in order to preserve the purchasing power of endowed assets while 
providing a rela�vely predictable and growing stream of distribu�ons in support of the 
Conservancy’s opera�ons.

The Board believes that a long-term growth-oriented approach is appropriate, given that 
annual distribu�ons from the Fund represent approximately 14% of the Conservancy’s 
opera�ng budget.  

To sa�sfy its long-term investment objec�ves, the Conservancy maintains a total return 
strategy in which investment returns are achieved through both capital apprecia�on (realized 
and unrealized) and current yield (interest and dividends).  Therefore, the Conservancy targets 
a diversified asset alloca�on that places greater emphasis on equity-based investments to 
achieve its long-term objec�ves within prudent risk parameters.

The Conservancy has chosen not to manage its underlying assets directly, but to u�lize 
independent investment managers.  To maintain prudent diversifica�on and to avoid undue 
risk, the Conservancy’s por�olio is divided among approximately 12 managers.

The Conservancy recognizes the difficulty of achieving the Fund’s investment objec�ves in 
light of the uncertain�es and complexi�es of the investment markets.  The Conservancy 
further recognizes that risk (i.e., the uncertainty of future events) and vola�lity (i.e., the 
poten�al for variability of asset values and the possibility of loss in purchasing power due to 
infla�on) are present to varying degrees in all types of investment vehicles.  Several factors 
suggest collec�vely that the Fund can tolerate some interim fluctua�ons in market value and 
rates of return in order to achieve long-term objec�ves.
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Retirement Plans

The Conservancy maintains defined contribu�on re�rement plans for all eligible employees.  
The plans provide for an employer contribu�on based on a percentage of employees’ gross 
wages and based on a percentage of voluntary contribu�ons by employees.  Pension 
contribu�ons charged to expense amounted to approximately $1,070,000 and $1,031,000 in 
2022 and 2021, respec�vely.

The Conservancy provides a 457(b) private salary deferral plan under the IRC, which allows 
for certain corporate officers to defer a por�on of their compensa�on, up to a limit 
determined under the IRC, for re�rement.  As of December 31, 2022 and 2021, $715,000 and 
$848,000, respec�vely, are included on the statements of financial posi�on as prepaid 
expenses and deposits with an offse�ng liability.  There are no employer contribu�ons under 
the plan.

Commitments and Contingencies

The Conservancy has the following construction commitments as of December 31, 2022. The 
Conservancy has secured grant funding for both construction projects. 

2022

Fallingwater Preserved 5,839,179$  

Elk Creek Streambank Restoration 127,526        

5,966,705$  
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Grantor Number or Amounts      

Federal Grantor/Pass-Through Federal Pass-Through Passed Through to Total Federal 

Grantor/Program Title ALN Grantor Number Subrecipients Expenditures

US Department of the Interior:

     National Fish & Wildlife FoundationNFWF-USFWS Conservation Partnership 15.663 0407.20.070287 -$                           47,059$                    

     National Fish & Wildlife FoundationNFWF-USFWS Conservation Partnership 15.663 0407.21.072642 -                              78,349                      

     National Fish & Wildlife FoundationNFWF-USFWS Conservation Partnership 15.663 0407.22.073598 -                              2,939                         

Total 15.663 -                              128,347                    

Passed through US Fish and Wildlife Service:

     Fish and Wildlife Management Assistance 15.608 4100088582 -                              3,072                         

     Fish and Wildlife Management Assistance 15.608 400024185 -                              4,372                         

Total 15.608 -                              7,444                         

Passed through Pennsylvania Game Commission:

     Fish and Wildlife Cluster

    Wildlife Restoration and Basic Hunter Education 15.611 400022663 -                              4,146                         

Total Fish and Wildlife Cluster/Total 15.611 -                              4,146                         

Passed through Pennsylvania Fish and Boat Commission:

     State Wildlife Grants 15.634 PFBC 2017-1023.02 -                              59,857                      

     State Wildlife Grants 15.634 PFBC 2022-0818.01 -                              25,880                      

     State Wildlife Grants 15.634 PFBC 2020-0624.02 -                              98,480                      

     State Wildlife Grants 15.634 PFBC 2022-0817.01 -                              7,127                         

     State Wildlife Grants 15.634 PFBC-2021-0624.01 -                              103,051                    

     US Fish & Wildlife Service/PA Fish and Boat Commission 15.634 4100090012 -                              22,342                      

     State Wildlife Grants 15.634 4100089476 -                              34,825                      

     State Wildlife Grants 15.634 PFBC 2020-0807.03 -                              9,276                         

Total 15.634 -                              360,838                    

     North American Wetlands Conservation Fund 15.623 F21AP01177-00 -                              1,475                         

     US Fish & Wildlife Service/Endangered Species Recovery Implementation 15.657 F21AP03194-00 -                              29,806                      

     Great Lakes Restoration 15.662 6136-WPC-USWFS-0396 -                              41,381                      

     Great Lakes Restoration 15.662 S001388-USFWS -                              77,949                      

     Great Lakes Restoration 15.662 S001806-USFWS -                              2,839                         

     Great Lakes Restoration 15.662 S001807-USFWS -                              122,975                    

Total 15.662 -                              245,144                    

Subtotal Passed through US Fish and Wildlife Service -                              648,853                    

Passed through National Park Service:

     Cooperative Research and Training Programs –

        Resources of the National Park System 15.945 P20AC00323 -                              10,010                      

        US Geological Survey/Research and Data Collection 15.808 14-0G0122P0032 -                              2,341                         

Total - US Department of the Interior -                              789,551                    

US Department of Housing and Urban Development:

Passed Through The City of Pittsburgh:

Community Development Block Grants/Entitlement Grants 14.218 54005 -                              5,000                         

Total US Department of Housing and Urban Development -                              5,000                         

US Environmental Protection Agency

Passed through National Fish and Wildlife Foundation:

     Chesapeake Bay Program     National Fish and Wildlife Foundation/Chesapeake Bay Program 66.466 0603.19.065479 -                              29,950                      

     Chesapeake Bay Program     Chesapeake Bay Program 66.466 0407.20.070287 -                              16,361                      

     Nonsource Point Implementation Program 66.466 C990002336 -                              20,140                      

     Chesapeake Bay Program     Chesapeake Bay Foundation 66.466 0602.20.067475 -                              7,873                         
     Chesapeake Bay Program     National Fish and Wildlife Foundation 66.466 0603.21.072377 -                              20,303                      

Subtotal Passed through National Fish and Wildlife Foundation -                              94,627                      

Total 66.466 -                              94,627                      

Total US Environmental Protection Agency -                              94,627                      

(Continued)
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US Department of Agriculture:

Passed through US Forest Service:

     Cooperative Forestry Assistance 10.664 17-CS-11091900-020 -                              3,816                         

     Cooperative Forestry Assistance 10.664 22-CS-11091900-008 -                              10,000                      

     Cooperative Forestry Assistance 10.664 20-SA-11091900-007 -                              155,087                    

     Cooperative Forestry Assistance 10.664 22-CS-11091900-016 -                              29,877                      

     Cooperative Forestry Assistance 10.664 21-DG-11094200-031 -                              4,414                         
     Cooperative Forestry Assistance 10.664 19-DG-11420000-099 -                              15,658                      

Total 10.664 -                              218,852                    

     USDA Forest Service/Urban and Community Forestry Program 10.675 21-DG-11094200-165 -                              64,760                      

     USDA Forest Service/Forest Stewardship Program 10.678 22-DG-11094200-194 -                              23,176                      

     Soil and Water Conservation 10.902 0407.19.066242 -                              49,683                      

     Soil and Water Conservation 10.902 0407.20.070288 -                              22,155                      

Total 10.902 71,838                      

     Natural Resources Conservation Service/Evironmental Quality Incentives Program 10.912 0603.19.065479 -                              1,002                         

Subtotal Passed through US Forest Service -                              379,628                    

Total US Department of Agriculture -                              379,628                    

   Total Expenditures of Federal Awards -$                           1,268,806$              

(Concluded)

See accompanying notes to schedule of expenditures of federal awards.

34



WESTERN PENNSYLVANIA CONSERVANCY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2022

35

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (Schedule) includes the 
federal award activity of the Western Pennsylvania Conservancy (Conservancy) under 
programs of the federal government for the year ended December 31, 2022. The 
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance).  Because the Schedule 
presents only a selected portion of the operations of the Conservancy, it is not intended to 
and does not present the financial position, changes in net assets, or cash flows of the
Conservancy.

2. Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the accrual basis of accounting.  
Such expenditures are recognized following the cost principles contained in the Uniform 
Guidance, wherein certain types of expenditures are not allowed or are limited as to 
reimbursement. Negative amounts shown on the Schedule represent adjustments or 
credits made in the normal course of business to amounts reported as expenditures in prior
years.

3. Indirect Cost Rate

The Conservancy has elected to not use the 10 percent de minimis indirect cost rate as 
allowed under the Uniform Guidance.



2022 2021 2022 2021

Contributions, Grants, and Memberships,

Including Restrictions Met in Current Year:

Individuals 3,550,624$      2,436,955$      14% 12%

Foundations 4,045,982         3,812,476         15% 18%

Business community 785,125            306,322            3% 1%

Government 8,336,803         6,895,324         32% 33%

16,718,534      13,451,077      64% 64%

Earned Income:

Fallingwater® admissions 3,951,284         2,797,293         15% 13%

Sales from Fallingwater museum shop and café 2,268,220         1,656,994         9% 8%

Rents, royalties, and miscellaneous 631,361            481,262            2% 2%

6,850,865         4,935,549         26% 23%

Internal Income:

Investment return designated for

current operations 2,747,021         2,814,759         10% 13%

Total operating revenues and public support

without donor restrictions 26,316,420$    21,201,385$    100% 100%

SCHEDULE OF OPERATING REVENUES AND PUBLIC SUPPORT WITHOUT DONOR RESTRICTIONS

WESTERN PENNSYLVANIA CONSERVANCY

Operating Revenues and

Public Support

Amount

YEARS ENDED DECEMBER 31, 2022 AND 2021

Without Donor

Restrictions

Percent of Total
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2022 2021

Stewardship Funds

Without Donor Restrictions:

Without donor restrictions:

Stewardship Legal Defense 4,404$                4,404$                

Ben Holland Stewardship Fund -                           -                           

Board-designated:

Stewardship Legal Defense 168,426             196,665             

Ben Holland Stewardship Fund 376,293             438,008             

Total without donor restrictions 549,123             639,077             

With Donor Restrictions:

Purpose and time restrictions:

Stewardship Legal Defense 145,010             136,990             

Ben Holland Stewardship Fund 820,144             1,139,685          

Perpetual in nature:

Stewardship Legal Defense -                           -                           

Ben Holland Stewardship Fund 674,509             658,561             

Total with donor restrictions 1,639,663          1,935,236          

Total Stewardship Net Assets 2,188,786$        2,574,313$        

WESTERN PENNSYLVANIA CONSERVANCY

SCHEDULE OF STEWARDSHIP NET ASSETS

YEARS ENDED DECEMBER 31, 2022 AND 2021

Amount
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Independent Auditor’s Report on Internal Control over Financial Repor�ng and on Compliance 
and Other Ma�ers Based on an Audit of Financial Statements Performed in Accordance with 

Government Audi�ng Standards

Board of Directors
Western Pennsylvania Conservancy

We have audited, in accordance with the audi�ng standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Audi�ng 
Standards issued by the Comptroller General of the United States, the financial statements of the 
Western Pennsylvania Conservancy (Conservancy), which comprise the statement of financial 
posi�on as of December 31, 2022, and the related statements of ac�vi�es, func�onal expenses, and 
cash flows for the year then ended, and the related notes to the financial statements, and have issued 
our report thereon dated May 15, 2023.

Report on Internal Control over Financial Repor�ng 

In planning and performing our audit of the financial statements, we considered the Conservancy’s
internal control over financial repor�ng (internal control) as a basis for designing audit procedures 
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effec�veness of the 
Conservancy’s internal control. Accordingly, we do not express an opinion on the effec�veness of the 
Conservancy’s internal control.

A deficiency in internal control exists when the design or opera�on of a control does not allow 
management or employees, in the normal course of performing their assigned func�ons, to prevent, 
or detect and correct, misstatements on a �mely basis. A material weakness is a deficiency, or a 
combina�on of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the en�ty’s financial statements will not be prevented, or detected and 
corrected, on a �mely basis. A significant deficiency is a deficiency, or a combina�on of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
a�en�on by those charged with governance.

Our considera�on of internal control was for the limited purpose described in the first paragraph of 
this sec�on and was not designed to iden�fy all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limita�ons, during our audit we did not iden�fy 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses or significant deficiencies may exist that were not iden�fied.
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Report on Compliance and Other Ma�ers 

As part of obtaining reasonable assurance about whether the Conservancy’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regula�ons, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the financial statements. However, providing an opinion on compliance with 
those provisions was not an objec�ve of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other ma�ers that are 
required to be reported under Government Audi�ng Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our tes�ng of internal control and 
compliance and the results of that tes�ng, and not to provide an opinion on the effec�veness of the 
en�ty’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Audi�ng Standards in considering the en�ty’s internal control and 
compliance. Accordingly, this communica�on is not suitable for any other purpose.

Pi�sburgh, Pennsylvania
May 15, 2023

jmw
MD
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Independent Auditor’s Report on Compliance for the Major Program and on
Internal Control over Compliance Required by the Uniform Guidance

Board of Directors
Western Pennsylvania Conservancy

Report on Compliance for the Major Federal Program

Opinion on the Major Federal Program

We have audited the Western Pennsylvania Conservancy’s (Conservancy) compliance with the types 
of compliance requirements identified as subject to audit in the OMB Compliance Supplement that 
could have a direct and material effect on the Conservancy’s major federal program for the year 
ended December 31, 2022. The Conservancy’s major federal program is identified in the summary of 
auditor’s results section of the accompanying schedule of findings and questioned costs.

In our opinion, the Conservancy complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its major federal 
program for the year ended December 31, 2022.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our 
responsibilities under those standards and the Uniform Guidance are further described in the 
Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Conservancy and to meet our other ethical responsibilities 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for the major federal program. Our audit does not provide a legal determination of the 
Conservancy’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to the Conservancy’s federal program.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the Conservancy’s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards, Government Auditing Standards, and the 
Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting 
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Noncompliance with the compliance requirements referred to above is considered material 
if there is a substantial likelihood that, individually or in the aggregate, it would influence the 
judgment made by a reasonable user of the report on compliance about the Conservancy’s
compliance with the requirements of the major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government 
Auditing Standards, and the Uniform Guidance, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the Conservancy’s compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances.

 Obtain an understanding of the Conservancy’s internal control over compliance relevant to 
the audit in order to design audit procedures that are appropriate in the circumstances and 
to test and report on internal control over compliance in accordance with the Uniform 
Guidance, but not for the purpose of expressing an opinion on the effectiveness of the 
Conservancy’s internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
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compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Pi�sburgh, Pennsylvania
May 15, 2023

jmw
MD
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I. Summary of Audit Results

1. Type of auditor’s report issued: Unmodified, prepared in accordance with Generally 
Accepted Accounting Principles        

2. Internal control over financial reporting:

Material weakness(es) identified? yes no
Significant deficiencies identified that are not considered to be material weakness(es)?

yes none reported

3. Noncompliance material to financial statements noted? yes no

4. Internal control over major programs:

Material weakness(es) identified? yes no
Significant deficiencies identified that are not considered to be material weakness(es)?

yes none reported

5. Type of auditor’s report issued on compliance for major programs: Unmodified

6. Any audit findings disclosed that are required to be reported in accordance with 2 CFR 
section 200.516(a)? yes no

7. Major Program:

ALN(s) Name of Federal Program or Cluster
15.634 State Wildlife Grants

8. Dollar threshold used to distinguish between type A and type B programs: $750,000

9. Auditee qualified as low-risk auditee? yes no

II. Findings related to the financial statements which are required to be reported in accordance 
with GAGAS.

No matters were reported.

III. Findings and questioned costs for federal awards.

No matters were reported.
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NONE
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